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Aims 
 
The first objective is to get familiar with the current topics in public finance and acquire 
basic theoretical knowledge in fundamental public finance topics, such as public sector 
interventions, public expenditures, revenues, deficit and debt. The second objective is to 
prepare the students to be informed consumers of public finance data from several 
sources, such as Eurostat, Ministry of Finance as well as EU budget data. 

Content 
1. Introduction to public finance. The role and size of the public sector. Measuring 

the size of the public sector. 
2. Economic rationale for government interventions – market failures.  
3. Allocation function of public finance: public goods, externalities and other 

microeconomic failures.  
4. Redistribution function of public finance. Labour and income inequality. Lorenz 

curve and Gini as a measurement of income inequality. Social protection and 
health expenditures.  

5. Stabilization function of public finance. Fiscal policy – objectives, tools, types.   
6. Government budgeting – types of budgets, budget functions, the budget cycle.   
7. Public expenditures. COFOG.  
8. Public revenues – sources of government revenue.  
9. Taxation of income, wealth and consumption.  
10. Deficit financing. Public debt management.  
11. EU budget – revenues and expenditures. 
12. Multiannual financial framework.   

 

Assessment Methods and Criteria 
    
Class participation and homework (30%) 
Test (70%) 
 
Grading Scale (in %):  
 
Grading System: 
The University recognises the following six degrees for the evaluation of the study 
results: 
a) A – excellent (excellent results) (numerical value 1)  
b) B – very good (above average results) (1.5)  
c) C – good (average results) (2)  
d) D – satisfactory (acceptable results) (2.5)  
e) E – sufficient (results meet the minimum criteria) (3)  
f) FX –failed (requires further work) (4) 
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